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INDEPENDENT AUDITOR'S RXPORT TO THE SHAREHOLDERS OF
Sagarmatha Jalabidhyut Comprny Ltd.

Ooinion
we have audited th€ accompanying financial statem€nrs ofS.garm.thr Jahbidhyut Company Ltd, ('ihecompany') rvhich comprise
the Slatem€nt of Findcial Position as at 32 Ashad 2079, (16 July,2022J, Statement of Profir & Loss and Other Comprehensive
Income, Stalement of Changes of Equity, Statement ofcaih flow for the year ended and Noles to The Financial Sratenenls including
sumary of significdt AccoDnting Policies.
In our opinion and best of our infomaion dd explanation provided io us, the acconpanying consolidated fndcial siatemelts
refered to above present faidy, in all nalerial resp€cts, th€ findcial position of tle Company as at 32 Ashad 2079 (16 July ,2022,
and its fnancial perfomance md its cdh flow fo. ile year ended io accordance with Nepal Finucial Reporting Sisnddds 0\IFRS)
ad Companies Act 2063.
Brsis for Opinion
We conducted our audi! in accordace with Nepal SiandaJds on Audiling (NSAS). Our responsibilities under those stdddds de
fudhor described in the Auditor's Responsibilities for the Aldit of Financial Stat€me s section of our report. We aie independmt of
the Conpany in accordance wilh the ethical .equiremert that is relevdt to our audit ofthe financial statements. and we have fdnlled
our other ethical responsibilities in accordance with these requiremenls. We believe that the audit evidence we have obtained is
sufficient and appropriate 1o provido b6is fo! our opi on.
Responsibilities olManagenent and Those Charged with Covernanc€ for th€ Finsncirl Stat€n€rts
Management of the company is responsible for the prepeation dd fair presentation of the Financial Stalements in aclordance with
$e Nepal Financial Repoting Standdds, includir8 lhe a.countirs policies as adopted aid for such intemal conlrol as ,nanagement
detemines, is necessary lo enable prepardion ofthe financial stalements thal ee free from material mhstatemerts, wholher due to

In pr€paring the Financial Stalements, management is responsible for asse$ing lhe Compay\ ability ro co.tiNe ss a going concenr.
disclosing, as applicable, natiers related 10 going concem dd using going coftem baris of accounting lnless managemert either
i ends to liquidate the Company or to cease operations, or has no realhlic allemativ€ lut to do so. Those chdg€d wiil govemece are
respoNible for overseeing the Company's financial reporting prccess.
Auditors' R€spotrsibilitis for the Audit of Financial Statements
Our responsibility is to express an opinion on these fndcial statements bsed on our aldit. We conducted ou audit in ecorddce
with Nepal Slandards on Auditing. Those Standards requirc that we comply with ethical rcquirement! and plan and pedom the audit
to obtain reasonable assumnce about whether the findcial stat€ments are fiee lrom material misslatement.
An audit involves perfominS procedures to obtain audit evidence about the amounh and disclosur€s in the financial siatements. The
procedDres selected dep€nd on our professional judgmen! including $e assessment ofthe risks of material m;sslatement oflh€
financial stalen€nts, whether due to fraud or enor. In making those risk dsessments, we considered the inremal control relevant to
Company's prepafation and lair presenlation ofthe financial statements in order to design audit procedures lhal were appropriate in
the circunstances, bur not fo. the purpose of expressing m opinion on the Compey's intemal control. An audit also includes
evaluating the appropriateness of the accounting policies used and the realonableness of accounting estimares made by th€
managenrent, as well as evaluating the overau presentation ofthe findcial staiements.
we b€liov€ rhat the audit evidence we obtained is sufficient and appropriale to provide n basis for our opinion.
Report on OtherLegal rnd Regulafory Requirem enls
On the basis of ou| examination and explanalions given to us, w€ $ould like to reporl that:

i. We hale obtain€d all lhe information and explanations, $hich were considered necessary lor $e purpose for our audit.
ii. Compary has kept proper books of a.counis as required by law, in so fd as it appears fron our exminatior ofihos€ books of

account subject to advmce md paty conformations.
iii. Th. Slat6ment of Financial Position, Stat€ment of Profit & Loss and Olher Conprehensive Income, Slatement of Ca.sh Florv,

Stalement of ChdSes in Equiry dealr with by this report are in agr€ement with the books of account naintained by the

Compdy.
iv. During our exanination of the books of accoun! of the Company, we have not come across the cases where the Bodd of

Directors or any lnelnber thereof or any representative or any office holder of any employee of the compey has acted

conhary to the provhions of law or caused loss or danage to lhe Company,
v. Compdy ha not deducred the mortiation on the ldd advance (r€fer note 2 N) due to this profit ofihe conpdy has been

vi. We have not come rcross my fraudulence in the accounts.
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The accompanying notes 1-27 are an integral part ofthese financial statemenls.
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Sagarmatha Jalabidhyut Company Ltd.
Statement of Financial Position

As at 32 Ashad 2079 (16 July 2022)
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Particular Note FY 2078-79 FY 2017-18

NoD Current Assets

Propery, Plant and Equipment

Intangible Assets

Total Non-C[rrent Assets

Cufient Assets

lnvestrnents

Invesments In Term Deposit

Cash and Cash Equivalents

Advance & Depsoits

Total Curenf Assets

3

4

5.1.1

5.r.2
5.1.3

5.r.4
6

13,708,046

1.671.588.817

2,309,t97
1,683,180,709

1,68s,296,863

53,440,563

20,000,000

s4,033,700

8,480,757

82,663,694

r,685,{89,906

46,052,720

43,318,214

49,12t,589
2r8.618.7.15 138,492.523

TotalAssets r,903,915,578 1.823,9E2,429

Eqnity
Share Capital

Reserves

Total Equity
Liabilities
Non Current Liabilities
Loans and Borrowings

Total Non-Current Liabilities
Current Liabiliti€s
Loans and Bonowings
Trade and other Payables

Statutary Tax Liability
Employee Benefi ts Liabilities
Provisions

Total CurreDt Liabilities
Total Liabilities

'7

8

9.1

9.2

5.2.1

l0
ll
12

571,200,000

65,201,342

451,732,500

54,811,901

636,401,342

| ,t63,652,166

506,544,401

1 ,2s3,3t7 ,415

1,163,652,166

93,654,438

5,710,761

620,925
3,229,966

64s,913

1,253,3r7,41s

47,704,O0O

12,241,3'72

421,838

3,747,344

103,862,070 64,120,553

1267 ,5r4.236 1,317,438,028

Total f,ouifv and Liabilities 1.903.915.578 1.823.982.429
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Sagarmatha Jalabidhyut Company Ltd.
Statement of Prolit or Loss and Other Comprehensive Income

(On the basis of function)
For the year ended 32 Ashad 2079 (16 July'2022)

Figures in NPR

Particular Note 8v 2017-14 Fv 2017-78

DirectExpenses

Royalt Expens€s

Gross Profit

Administrative Expens€s

Employ€e B€nefits Expenses

Depreciaiion Expenses

Amortization Expenses

Profit From Operations

Otherlncom€
Finance Costs

cain or (I-oss) from Financial Assets

Profit Befor€ Tax, Bonus & CSR
StaffBonus
Profit Before Tax and CSR
Croporate Social Responsibility

Pront Before Tax rnd CSR
Income Tax Expense

Net Profit for The Yeir
Other Comprehensive lncome
Other Comprehensive Income Not to be

Reclassified to Profit orLoss in Subsequent

Periods
Loss on Revaluation

Cash Flow H€dges

Tax Relating to Components ofother
comprehensiv€ Income

Other Comprehensive Gain(loss) For The
Year, Net of Tax

13

t4
t4.l

15

16.1

3

4

15

l6
l7
l8

269,010,189

20,020,21o

6,339,846

228,4t4,566
7,475,447

5,528,132

242,650,133

7,941,661

1,924,t60
3,475,0I

55.719,627

215,410,987

2,t't4,607
1,235,000

689,698

51,934,550

173,589,674

803,749

1,558,678

r09,033,079
(370,841)

159311,1-32

1,536,000

108,624,657

66,518,181

t,304,866
52,288,415

842,644

65r43,315
645,973

51,445,831

64,591,311

64,591,341

51,445,831

51,4,t5,831

-

Total Conprehensive cai (lost For The
Year. Net ofTix

64,591,311 5r,445,831

The accompanying notes 1-27 are an integral part ofthese financial statemenls.
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Sagarmatha Jalabidhyut Company Lld.
Statement of Cash Flows

fltrdirect Method)
For the year etrd€d 32 Ashad 2079 (16 July 2022)
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Figurcs in NPR

Datet 2O\E -6q.LO
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FY20?8-79 F\ 207?-?8

Cash Flows trom Operatine Aclivitis
Prolit for the Yeat

Depreciation and Amortization

LosY (Gain) on Invstme
Loss/ (Gai') on Sare ofProperty, ?lart tnd Equipmenl

lncone Td Exp€nse Chtrged to profit or loss Statdenl
cash tlow Bcfore Ch!tr8€s inwo.king Capital
(ncreaiey Decrase in Trae Receivables, Advdce & Deposils

Incled€/ (D€crease) in Cu€nt Liabliti€s

Cash general€d from Operalions

Net C$h Flows frod Op€rrting Adivities
Cash Flor from Investing Acliviii€s
Prcc€eds From Sale ofProperty, Plant md Equilnent
Purchase ofPropdty, tldt ud Equipnent
Purcahse of lnvesinenls

Purchase ollntmgibles dd cwP
N€t Crsh flows fiom Inv€sting Aclivilies
Cash Flos from Fitranci.g Activities
r.oceeds Frcn Advoce for Share Capital

lssE ofShare Capital
Increasd (Decr4e) in Loans & Borowine

Dividend paid

Net Cash FloFs from Findcing Aclivili€s
Nct In$eas€ in C$h ard C$hEquivll€nh
Cash and CNhEquivdeDts atTheBesinning ofTheliscal Year

64,597,341

59,194,63E

(803,749)

r09,033,0?9
370,841

5t,445,831

52,624.248

108,624,657

18,821

232,392,151 212.7t3,563
(41.523.086)
(6.208.924)

512,482
(55,287,680)

184.660.141 r57.968J65

184.660.141 157.968J65

(14.E73.E60)

(73,811.404)

803.749

Q4.127.734)

25,000
(21,960)

(132-235.917)

(132,009,249) (132.232,817)

I t9,467,500
(26,358,641)

(126,389.303)
(54.20?,900)

11,000,000

I11.802.081
(r08,624,657)

(87,4EEJsol 14,171,424

(34,837,457)

43,318214

3991,2,9r2
3,405,302

Cash rnd Crsh tquhrlcnl! al I he Ebd of The Fiscrl Year 8,480,757 43,31E,2r4
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Sagarmatha Jalabidhyut Company Ltd.
Statement ofChanges in Equity

For the year ended 30 Chaitra 2078 (13 April 2022)
Figures in NPR

!\

^lv..l\.'
1ltl

Direciol

vH. G.Paudyal & Associates

Chadered Acoountanis

Share CaDit{l Retaired f,lnin! Total
Brlance ar 1 Shrawan 2077

Other Comprehensive Incone
Sur?lus on revaluation of Properties

Deficit on revaluation of lnvestnents

Issue of Sharc Capilal
Issue ofAdvance for Share CaDital

440,732j500

-

1t,000,000

3,366,010
51,445,83t

444,09E,570

51,445,831

rr.ooo.;oo
Balance !t 3l Ashad 2078 451.732,500 54,8t1.901 s06.544.401

Profir For The Y€ar
Other Conpr€hensiv€ lncome

Surylus onRevaluarion ofProperties
Deficit on Revaluarion of Investm€nts

Issue ofShare Capilal

Dividends to Shareholders

t19,467,500

64,597,3-41

(54,201,;oo)

64,597,34r

119,.t67,500
(s4J07,9001

Balance at 32 Ashad 2079 571.200,000 65201.342 6Jff10tJ42
D^tet 
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Sagarmatha Jalabidhyut Company Ltd.
Notes to The Financial Statements

For the year ended 32 Ashad 2079 (16 Jttly,2022)

1 Reporting Entity

Sagarmatha Jalabidhyut Conpany Ltd. (fiom hereon refened to as "SJCL" or "Company") was established and
registered as a private limit€d company under Company Act 2063 on Mangsir 14, 2072 with the objectives to
g€neration and disaibution of electricity. Th€ company was convened as Public Limired under Company Act
2063 on Falgun 18, 2077. The registered ofiice of the Cornpany is located at Anamanagar, Kathmandu. The
hydroelectricity project undertaken by the company is "Super Mai A Hydropower Project" in llam district of
Nepal with the capacity of 9.6 MW. The company entered into a power purchase agreement (PPA) with Nepal
Electric;ty Authority (NEA) on Falgun 14,2074.Ihe projected is constructed underBOOT Model i.e. project is
required to transfer to the Governent ofNepal on 2109/11/17.

The Company does not have any subsidiary or an interest in associat€s or joint venture. Thus, thes€ financ;al
statements are separate financial statements ofthe Company.

2 Significmt Accounting Policies OfFinancisl Statemenls
A Basis ofpreFration

The financial statements have been prepared on accrual and going concern basis. The accounting policies are

applied consistently to all the period presented in the financial statemenls. All assets and liabilities have been

classified as curent and non cunent as per the Company's normal operating cycle. Based on th€ the nature of
products and th€ time betw€en acquisition of assets for processing and their realization in cash and cash

equivalents, the Company has ascertained its operating cycle as twelve months for the purpose of cunent or non

curent classifi cation of assets and liabilities.

The financial statements comprise Statement of Financial Positio[ Statement of Profit or Loss and Other
Comprehensive Income, Statement of Cash Flows, Statement of Changes in Equity and Notes, compris;ng
significant accounting polici€s and other explanatory information.

B Ststenentof Compliance
The financial stat€ments have been prepared in accordanc€ with Nepal Financial Reporting Standards (NFRS) as

issu€d by th€ Institute of Chartered Accountants of Nepal (ICAN). The Financial Statements have also been

prepared in accordance with the relevant presentational requirements of the Company Act, 2063. The F;nancial

Statements were authorized for issue by the Board of Directors on . . . ..............

C Bash for measurement
Financial statements are prepared andor presented bas€d on the following considerations:

- Financial statements are prepared on going concem basis.

- Financial statements are presented in Nepalese rupees (NPR) which is the tunctional and presentation currency.

All financial information presented in NPR has been rounded lo lhe n€ar€st rupee except where indicated

- Financial statements are prepared applying accrual bash of accounting (except as otherwise stated therein)

- Statement ofFinancial Position has been prepared with biftrcation ofassets and liabilities into cunent and non-

cunent nature, Statement of Profil and loss and Other Comprehensive Income has been prepared using

classification 'by fimc,tion' method, as permitted by NAS I .

e'A"
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Sagarmatha Jalabidhyut Company Ltd.
Notes to The Financial Statements

For the year ended 32 Ashad2019 (16 J'uly'2022)

D Use ofDstinates, Assumptions and Judgnents
The preparation of the financial statements in conformity with Nepal Financial Reporting Standards requires the

use of cenain critical accounting estimates and judgments lt also requires managenent to exercise judgment in

the process of applying the company's accounting policies The company makes certain eslimates and

assunptions regarding the ftture events. Estimates and j udgments are continuously evaluated based on historical

experience and other factors, inolud;ng exp€ctations of future events that are believed to be reasonable under the

circumstances. Management believes that the estimat€s used in the preparation of the financial stat€ments are

prudent and reasonable. ln the future, actual result may differ liom these estimates and assumptions Any

revision to accounting estimates is recognized prospectively ;n cunent and future year. The estimates and

assumptions that have a significant risk of causing a material adjustment to the carrying amounts of assets and

I;abiliiies are explained in the following notes.

D.l Useful life ofprop€rty' plant and equipnent
Management reviews useftl life and residual values ofpropeny, plant and equipment at end of €ach reporting

period. Such life is dependent upon an assessment ofboth, technical life ofasseis and also their likely economic

life, based on vaiious intemal and extemal factors including relativ€ efficiency and operating costs Accordingly

d€preciable lives are reviewed annually using the best information available io the management

D.2 Inpairm€nt of property, plant and equipment

At eod of each reporting period, the company reviews carrying amounts of its property, plant and equjpment to

determine whether there is any indication that those assets have suffered an impairment loss lf any such

ind;cation exists. recoverable amount ofrhe asset is estimated in order to d€termine the extent of th€ nnpairment

loss (if any). Recovetable a.nount is the higher of fair value less costs to sell and value in use. Value in use is

usually determined on the basis of discounted estimated future cash flows. This involves management estimaies

on anticipated commodity prices, market demand and supply, economic and regulatory environmenx, discomt

rates ard other factors. For the purpose of accessing impairmenq assets are grouped at lowest l€vels for which

there are separately identifiable cash inflows which are largely independent of cash inflows from other assets or

groups of assets ( cash g€nerating unit). Any subsequ€nt changes to cash flow due to changes in the above

mentioned factors could impaot tbe carrying value of assets.

E Provisions, Contingencies and commitment!
Provisionsarerecognizedwhenthecompanyhasapresentobligadon(legalorconshuctive)asaresultofapast
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the

obligation and areliable estimate can be made ofthe amount ofthe obligation

When the Company excepts some or all ofa provision to be reimbursed, for example , under an insurance

contract, the reimbursement is recogniz€d as a sepamte assets, but only when the reimbursemeni is vidually

The expens€s relating to a Fovision is present€d in the statements ofprofit and loss net ofany ieimbursement

Il the effect ofthe time value ofmoney is material, provision are discounted using a current pre l,-\ rate that

rcflects, when appropriate, the risk specific to the liabilitv When discounting is used , the incr€ase in tbe

provision due to the passage oftime is r€cognized as a finance cost.

',$#'
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Sagarmatha Jalabidhyut Company Ltd.
Notes to The Financial Statements

For the year ended 32 Ashad 2019 (16 July,2022)
A provisions for onerous contracts is recogniz..d when the expect€d benefirs ro be derived by the Company from
a contract are lower than the unavoidable cost ofrne€ting its obl;gations urder the contracr. The provision ;s
measured at the pr€sent value ofthe lower ofthe exp€cted cost ofterninating the contract and the expected ner
cost ofcontinuing with the contract. Before a provision is established , the Company recognized any impairment
loss on the assets associated with that contract.

A contingent liability is a possible obligation that arises ftom past events whose exisrencewillbe confirmed by
the occurrence ofone or more uncertain tuture ev€nts beyond ihe conrrol ofthe Company or a present obligation
that is not recognjzed because it is not probable that an outflow ofresources will be requkes to settle the
obligation. A contingent liability also arises in extrenely rare case where there is a tiab;liry that cannoi be
recognized because it cannot be measur€d reliably. the Company does not recognize a contjngent liability but
discloses its existence inthe financial statements

A contingent asset is possible asset that arises from past events and whose existence will be conformed only by
the occunence or non occurrence ofone or more uncertain futur€ events not whollv within the control ofthe

Commitments includes the arnount ofpurchase order (net ofadvances ) issued to parties for completion of

Provjsions , Contingent labililies, Contingent assets and commitments are revielved at each repoding period.

Accounting policies

The policies have been consistently applied to all the years presented, unless otherwise stated. Th€ preparation of
financial statements requires the use of certain accounting estimates. The areas where significant judgments and
€stimates have be€n made in prepar;ng the financial stai€ments and their effects are ro be disclosed.

G Going Concern
The financial statements are prepared on going concem basis, as the Board ofthe Company is satisfied that the
Company has the resources to continue in business for the foreseeabl€ future. In making this assessment, the
Board of Directors have considered a wide range of information relating to present and future conditions,
including tutule projections ofprofitability, cash flows and capital resources.

H Property, plant and equipnent
Items of property, plant and equipment are initially recognized at cost. Cost includes the purchase price and
other directly attributable costs as well as the €stimated present value of any future unavoidable costs of
dismantlingand removing items. The conesponding liability is r€cognized within provisioff.

Subsequent costs are inoluded in the assets' carrying amount or recognized as separate asset, as appropdate, only
when it is probable that future economic benefits associated with the item will flow to the Company and the cost

of the item can b€ measured reliably. The carrying amormt of any component accounted for as a separate asset is
der€cognized when repla.ed. All other repair and maintenance are charged to profit and loss during the reporting
period in which they are incuned.

The Company identifies and determ;nes cost of each component/part ol the asset separately, if the
compon€nt/part hav€ a cost which is significant to the total cost of the assets baving useful life thax is naterially
different from that of the remaining assets. These components are depreciated over their useiul l;ves ; the
remaining ass€ts is depreciated over the life ofthe principal assets.

v



Sagarmatha Jalabidhyut Company Ltd,
Notes to The Financial Statements

For the year ended 32 Aslaa.d 2079 (16 July ,2022)
An item ofproperE?, plant and equipnent and any significant part initially recognized is derecognized upon
disposal or when no future economic benefits are exp€cted ftom jts use or disposal. Any gain or loss aris;ng on
derecogn;tion ofthe asset (calculated as the difference between the net disposal proc€eds and tbe carrying
amount ofthe assets) is included in the star€ments ofprofit and loss when the assei is derecosnizeq.

Assets in the courses of construction are capiralized in the assets under capital work in progress account (CwIp).
At the point when an assets is operating at managemenfs intended use, the cost ofconstruction is transfened to
the appropriate category ofproperty, plant and €quiprnent and depreciation commences.

Items of property, plant and equipment are stared at historical cost l€ss accumulared depreciation and
accunulated impairment losses, if any. Historical cost includes €xpenditure rhar is directly attributabl€ ro the
acquisition of the items.

I Depreciation
Depreciation on assets under construction does not comnence until they are complete and available for use.
Depreciation is provided on all other items of property, plant and equipment so as to rvrite-off their carrying
value over the exp€cted useful economic lives.

Depreciation has been computed on Written Down Method. Estimated useful life and Rates ofdepreciation used

Category ofasset
Freehold Buildings
Plant and Machinery
Fixtures and Fittings
Computer Equipm€nt

trstimated useful life
20 years

6.67 years

5 yea.s

Depreciation Rate
5%

t50/.

25%
25%
20%

Depreciation on additions ofproperty, plant and €quipment is charged on pro-rata basis in the year ofpurchase.

J Intangible Assets & Amortizrtion

Otherlntangible Ass€ts - Service Concession Agreements
IFRIC 12- S€rvice Concession Agreem€nt appli€s to public private service concession agreements if:

a The gartor controls or regulates what services the operator must provide with the intastructure, to wbom it
must provide them, and at what prices; and

b The grantor controls through ownership, beneficial entitlement or otherwise any significant residual interest in
the infrastructure at the end ofthe term ofthe arrangement.

Infrastructur€ used in a public to private service concession anangement for its entire usetul life is wihin the
scope ofthis IFRIC, ifthe conditions above are met.

nl
Y\h'

These arairgements are
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Sagarmatha Jalabidhyut Company Ltd'
Notes to The Financial Statements

For the year ended 32 Ashad2079 (16 July'2022)

Financial Asset Model
Thefinancialassetmodelappliesiftheoperatorhasacontagtualrighttoreceivecashliomoratthedireotionof
the grantor and the grantor has little, if anv, discretion io avoid payment This will be the case if the Srantor

contractually guarante€s to pay the operator:

specified or determinable amounts! or

th; shortfall, if any, between amounts received from users ofthe public service and specified or

determinable a.nounts.

The operator measures the financial assets at fair value'

Intangible Asset Model
The intangible asset model applies ifthe operator receives a right (a licence) to charge users, or th€

gantor, b;ed on usage ofth;public service The.e is no unconditional right to receive cash as the

amounrr are conlingent on lhe extenl lhal lhe public u.es lhe senice'

The intangible asset generates a second stream ofrevenue when tbe operator receives cash liom users or ftom the

grantor b;ed on usage. This is in contrast with the financial asset model in which monies received a'e ireated as

i*iut ."pu1-"n oi tbe financiat asset. In the intangible asset model, the intangible asset is reduced bv

amonisation mth€r than repayment.

The conpany manages service concession arangem€nt of power supply fiom its hydro power planx The

company maintains and services the infiast ctures during the concession period' This concession arrangement

seB'o; rights and obligations related to the infrastructure and the services to be provided The risht to

considerad;n gives rise to an intangible asset and accordinglv, the intangible asset model is applied'

Amortization
The int$gible asset is amortized over its exp€cted useful life in a way that reflects the pattem in which the

asset's ec;mic benefits aie consumed by the company, starting from the date when the right to opemte starts to

be used. Based on these principle, the intangible asset is amortized in line with the actual usage ofthe specific

public facility, with the maximum ofthe duration ofthe concession'

K R€venue

Revenue is recognized to th€ extend that it is probabl€ that economic benefits will flow to the Company and that

the revenue can 
-be 

reliably measured. Revenue is measured at the fair value ofthe consideration received or

receivable. Revenue is reduc€d for estimated rebates and other similar allowances Revenue js recognized when

substantial risk and rcwards ofown€rship is transfened to the buyer under the t€rms ofthe contract'

Revenue ftom sale ofelectricity is recognized at the time of issuing invoice to Nepal Electricity Authority

(NEA) as per the Power Purchase Agreement (PPA) held in between Nepal Electricitv Authoritv and the

Company.

,.,iu\,,
, 
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Sagarmatha Jalabidhyut Company Ltd.
Notes to The Financial Statements

For the year ended 32 Ashad 2079 (16 July,2022)
L) Borrowing costs

Borowing costs consist ofinterest and other costs that an entity incurs in connection with the

borowing of funds. Borrowing cost also includes exchange differences to the extent rcgarded as an

adjustment to the borrowing costs

Borowingcosts directly attributable to ihe acquisition, construction or production of qualiting assets,

which are assets that necessarily take a substantial p€riod of time to get ready for their intended use or

sale. are added to the cost ofthose assets, until such time as the assets are substantially ready for their

intended use or sale.All oiher bonowing costs are recoglrised in profit or loss in the period in which

they are incurred.

trO Income Tar
M.l) Current Tsx

Although the company has started commercial op€ration, the company is entitled a Tax holiday of 1 0 yearc from

commencement ofcommercial operation, hence there is no taY liabiliry to the company in the cunent fiscal year'

M.2) Deferred Tix
Deferred Tax is the ta"\ expected to be payable or recoverable in future arising fiom:

a. temporary difference between the carrying amormts of assets and liabilities h the financial statements and the

conesponding tax bases used in computation oftaxable profit.

b. Unus€d tax losses and/or

c. Unused tax credits.

Defened tax assets have not been recogriz€d as management estimates that it is not probable that firture taxable

profit will be available against which unused ta\ losses can be utilized due to ta\ holiday

Defened tax assets or liabilities have not been recognized as temporary diferences are not material enough due

to the tax holiday.

N Site Land advarces
Site land advanc€s ofRs 41.339.848 ;ncludes th€ cost ofland area of40'14-0-2 which is inthenameofMr'
Mohan Bikaran Karki, due to celling ofland limit. The land was purchase in the Name ofMr. Mohan Bikam
Karki, the Company has ageement with him to transf€r the land after getting approval from concemed authority.

(^'/
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Sagarmatha Jalabidhyut Company Ltd'
Notes to Financial Statements

For the year ended 32 Ashad 2079 (16 July'2022)

4 ltrtatrgible Assets (service Concession Agreemeot)

ffi*::'Hiff#;T*
is 28 Year.

q
N?

Particular Amount Total

1,739300,324 
I

44,127,734 |

I

r,rsr,+zs,oss I

I

56,119,614
55,',l19,627

r11,,839,24r

1,683,180,710

1,641qqr11

1,139,300,324
44,121,734

1,783,428,058

56,119,614

,rr,"rr}nt

1,683,180,709

1.671,588,817

Cost
Balance at 31.03.2078

Additions
ursposals

Balance at 32.3.2079

Amortization and impairm€nt
losses

Balarce at 31.03.2078

Charge for the Year

Disposals

Balance at 32.03.207E

CsrIJing amount

At 31.03.2078
at 32.12.2019



Sagarmatha Jalabidhyut Company Ltd.
Notes to Financial Statements

For the year ended 32 Ashad 2079 (16 Jnly,2022)

5. Fin|ncial Instruments
The company classifies financial assets and financial liabilities as follows:

5.1 Financial Instruments: Finatrcial Assets

financial a".ets is any asset that is

a) Cash

b) an equity insfuments of another entity;

c) A contractual right:

i) to receive cash or another financial assets from another entity: or

ii) to exchange financial assets or financial liabilities with another entity under conditions that are

potentially favorable to the entity; or

d) a contract that will or may be settled in the entity's own equity instruments and is:

i) a non- derivative for which the entity is or may be obliged to receive a variable number ofthe
entity's own equiry instruments: or
ii) a derivative that will or may be sefiled other than by the exchange of a fixed amount of cash or

another financial asset for a fixed number of the entity'own equiry instruments.

These instruments arc intercst beadng and non-interest bearing. Where interest component is present,

the implicit interest mte approximates effective interest rate. It is assumed that the carryilg amount

represents the amortized cost of the assets.

5.1,1Investm€nts
The Company made has made investments in equity sharc alrd provided advance for investment The

company recognizes investment in share at cost on initial recognition, where cost is assumed to be the

fair value of irvestments.

Company remeasure the these investm€nt in " fair valu€ through profit & loss" in each reporting

period.

Particular 32 Ashad,2079 31 Ashad,2078

Investments in Unlisted Companys
Advance for Investment in Sarnriddi Energy P!'t. I
Advance for Investment Suiri Naydi Power Ltd

22,590,000

30,000,000

Total
Investments in Listed Companys
SRBL Equity Share (No. 4109)

Total

s2,590,000

850,563

850.563

Total 53,440,s63.00

q
et



Sagarmatha Jalabidhyut Company Ltd.
Notes to Financial Staternents

For the year ended 32 Ashad 2079 (16 Jnly,2022)
5.1.2 Investmenb in Term Depdits

The company has follovr'ing term deposits with the commercial bank ofNepal. These instruments have

maturi8 of one year at maximum and are interest bearing.

The rates implicit on these deposits approximate the effective int€res! rates alld the same mte are used

to calculate the interest (finance) income and for the purpose of calculating the amortized cost ofthese
value ofthese the amortized

These instruments are held with intention for settlement ofprincipal and interest only, with no other

costs or premiurn/ discounts being involved, the intrinsic rate is taken as effective interest rate for term

deposit.

The Company has intention and capacity to hold these instruments until their respective maturity

dates. The Investment will be m fite on 18107 /2022,

Impairment

Fixed Deposits are made with class "A" commercial bank ofNepal which are closely regulated by the

Nepal Rastra Bank. There has been no indication of impairment ofthese instruments

5.1.3 Trade Receivabl€s

The fair values oftrade rcceivables are not materially different to their carrying values. Trade

receivable is non-interest bearing and ref€r to the receivable balance from Nepal Electricity Authority

All of these receivables is non interest beadng receivables.

.&l /t-\

f,y v

assets. l he carryms value ot these assets co$.

Particular 32 Ashad,2079 31 Ashad,2078

Sunrise Bank Ltd. (Fixed Deposit) 20,000,000.00

Tolal 20,000,000.00

Particular 32 Lsh^d,2079 31Ashad,2078

Trade Receivables (NEA) 54,033,700 46,052,720

Total 54,0J3,700 46,052,72O



Sagarmatha Jalabidhyut Company Ltd.
Notes to Financial Statements

For the year ended 32 Ashad 2079 (16 July'2022)
5.1.4 Cash ard Cash EquiYalent

Cash & cash equivalents includes deposit account balances maintained with banks or financial

institution. Theses enables the Company to meet its short- term liquidity requirements The carrying

amount of cash and cash equivalents appro).imates their fair value. they arc readily convertible to

known amount of cash and are subject to insignificant risk of change in value.

These balances have been used as Cash & Cash Equivalents of the presentations of Statements of Cash

Flows as well

Bank and financial instruments in Nepal are closely regulated by the Central Bank. The Company

closely ass€sses the dsk ofthese instruments and there is no apparent indication of impairment of
these balances.

The detail ofcash and Cash Equivalents are given below:

5.2 Finarcial Instrumentsr f inancial Lisbilities
A Financial Liability is any liability that is :

a) Contractual Obligationl

i) To deliver cash or another financial asset to another entiryi or

ii) To Exchange finanoial assets or fiuanoial liabilities with another entity under condition that are

potentially unfavorable to the €ntity; or

b) a conhact that will or may be settled in the entiry's own equity instruments and is:

i) a non-derivative for which the entity is or may be obliged to deliver a variable number of the ertity's

own equity instruments ; or

ii) a dedvative that will or may be settled ofller than by the exchange ofa fixed amount ofcash or

another financial assets for a fixed number ofthe entity's own equity instruments or

All Financial Liabilities held by the company are classified as financial liabilities held at amortiz€d

v

Particular 32 Ashad, 2079 3l Albad,2078

Cash in Hand
Century Commercial Bank Ltd.

Jyoti Bikas Bank Ltd.
Machhapuchchlre Bank Ltd.
Machhapuchchhrc Bant Ltd. (Site)

NCC Bank Ltd.
NMB Bank Ltd.
Sanima Bank Ltd.

Sanima Bank Ltd.(Control A./c)

Sanima Bank Ltd. (Reseffe A/c)
Sunrise Bank Ltd
SanimaBank Ltd. (Site)

12,997

156,508.05

26,728

8,781

1,174

91,522
6,1'.73

87,2_15

8,081,721

1,937

I

8,781

t,t74

58,375

2,550,485

30,642,t34
10,000,000

7,937

Total 8,480;757 $314,214

cost using €ffective interest rate.



Sagarmatha Jalabidhyut Company Ltd.
Notes to Financial Statements

For the year ended 32 Ashad 2079 (16 July,2022\
5.2.1.Trade & Other Payables

Trade & other payables are mainly consist ofamounts the Company owes to suppliers and govemment
authority that have been invoiced or are accrued. These amounts have been initially recognized at cost
and is continued to be recognized at cost and it fairly rcpresents the value to be paid since it does not
include intercst on Davment.

t'^v .tfrr ("

s

Particular 32 Ashad.2079 31 Ashad.2078
Audit Fee Payable

Bhugol Infrastructue Co. Pvt. Ltd.
Bills Payable

Dawn Hydromechanical Works Plt Ltd
Kandel & Associat€s

Rent Payable

Dhaulagiri Construction & Deveopment P\,t Ltd
Sandeep Adhikari
Khim Lal Kafle
Pal Engheering Tmde Center
Pay It Technolgy P!,t Ltd
Royalty Payable

Illami Pathivara Enterprises

Site Payable - Anish Khadka
Site Bills Payables

Social Mitigation Payable

Units Ensineerine Consultant P\,1. Ltd.

278,'750

267,815

2,994,5'76

15,620

1,000,000

29,998

1,080,739

17,6t5

78,050

6,2t3,903
468,691

830,557

11,500

25,000

2,453,957

625,343

231,230

814,600

494.541

Total 5,710,767 12,247 312

o
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Sagarmatha Jalabidhyut Company Ltd.
Notes to Financial Statements

For the year ended 32 Ashad 2079 (16 Jtrly,2022)

t'"
v

6. Advanc€ & D
Particular J2 Ashad.2079 3l Ashad.2078
Asian Hydropower Ltd.
M€wa Developers Ltd.
ABP Real Times Associate P!t. Ltd.
M€camidi HPP India Pvt. Ltd.
Samling Power Company Ltd.
Advance to Employees

Ankita Trade.s

Bhagwati Steel Industries Pvt. Ltd.
Ofrice Advance -Yadav
Advance to Rajendra Parsad Gautam

Advance to Subash

Office Advance- Yadab

Social Mitgation Advance

Advance for Civil Work
Ramanuj Advance

Site- Land Advance
Prepaid Expenses (Insurance)

Cash Margin
ClassicTech (Internet) Deposit

World Link ontemet) Deposit

20,000

798,148

51,528

20,534

208
6,332

16,560,000

10,302

75,000

13,910,328

2,238,500
41,339,848

7,329,866
300,000

2,000

500

446,824

3,191,599

808,;06

20.534
208

13,009

40,867,900

3;740,309

30,000

2,000

500

Total 82.663,694 49.121.589



Sagarmatha Jalabidhyut Company Ltd,
Notes to Financial Statements

For the year ended 32 Ashad 2079 (16 Jnly,2022)

The Company has single class of equity shares having face value ofRs. 100 per share. Every member

holding equity shares therein shall have voting rights in proportion to the member's share ofthe paid

up equity share capital.

Reconciliation of no. of shares outstanding

It is the Company 's policy to net off share issue expenses with the capital/equity collected under

NFRS.

8. Reserv€s

Company has not created any specific reserve b€sides retained eaming which represents the net profit
eamed net of any distributed to shareholders.

I

. Share
Particular 32 Ashad, 2079 31 Ashad,2078
Authorized Shar€ Capital
( I1,200,000 Shares @ 100/- each )
( 5,712,000 Shares @ 100/- each )
Issued Share Capital
( 11,200,000 Shares @ 100/- each )
( 4,700,000 Shares @ 100/- each )
Paid up Capital
( 5,712,000 Shares @ 100/- each )
Add: Advance for share capital

1,120,000,000

1,120,000,000

571,200,000

571,200,000

470,000,000

360,000,000

91,732,500

Total 571,200,000 451,732,500

Particular 31Ashad,2078 31 Ashad, 207?

Balance at the beginning oftheyear
Add: lssue of paidup shares

Add: Bonus shares

3,600,000
2,772,OOO

3,600,000

Balance atthe end ofthe year 5,772,000 3,500,000

Recocillation of Share Outstandins

Particular 32 Ashad,2079 31Ashad,2078
Retained Earinq 6s,20t,342 54,8r 1,901

Total 65,201,342 54,811,901

EJ



9 Loans and Borrowitrgs
9.1 Non Current LoaDs and Borrow
Particular 32 Ashad, 2079 31Asbad,207E

Non Current
Term loans

Cunent Portion Of Long Term Loans

NFRS Adiustments

1 ,245 ,537 ,47 5

(64,529,086)
(t'7,3s6,223)

1 ,253 ,J l7 ,47 5

Total 1,163,652,166 r253317,41s

9.2 Current Loans and Borrowing
Current Portion Oft€rm Loans

Short Term Loans

64,529,086
29.t25.353

4'7,704,000

Total 93.654.438 47,704,000

Sagarmatha Jalabidhyut Company Ltd.
Notes to Financial Statements

For the year ended 32 Ashad 2079 (16 Jaly'2022)

10. StatutaIa Tax Liabilities

Liablities

12. Provisions

When the company has a present obligation (legal or constructive) as a result ofa past event,

provisions are recognized only if it is p.obable that a transfer ofeconomic benefits will be required to

settle the obligation and a reliable estimate ofthe amount of obligation can be made

i!

ax
Particular 32 Ashad.2079 3l Ashnd. 2078

TDS on Access Road

TDS on Audit Fee

TDS on Allowance
TDS- Salary

TDS on Transportation

TDS on Wages

TDS -SST

TDS-P!1 Ltd
I tJS -tndlvloual flrtn

6,030

3,750

27,477

103,;6s
478,850

1,050

2,100

58,616

38,462

9,350

84,760

224,897

Total 620.925 421.838

11. Dm lJenellts
Particular 32 Ashad 2079 31 Ashad.2078

Salary and Wages Payable

Staff Bonus Payable

1,925,100

r,304,866

2,364,546

1,382,798

Total 3.229.966 3,747 )44

Particulars 32 Ashad,2079 3l Ashad,2078

corDorate social Responsibilifu 645,973

Total 615,973

$

{
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Sagarmatha Jalabidhyut Company Ltd.
Notes to Financial Stat€ments

For the vear ended 32 Ashad 2079 (16 Jttly,2022)

Revenue

Pafticular FN 2078t079 FN 20711078

Electricify Sale to NEA
Short SuDplv iharges

269,010,189 228,432,506
(r7,940)

Total 269,010,189 22a,414,566

4. Direct
Particular FN 2t781019 FN 2077/078

Back feed Energr
Bay Charge

lnsurance

Repah & Maintainance- Site

Curr€nt Employee Beneflts

Site Office Manageme

2l,117
432,000

4,52t,606
|,9'79,564
8,573,800

4,492,123

23,78r
432,000

351,698

221,676

5,020,800

t,425,492

Total 20020,210 1,415,447

14.1 Royalty
The company has booked royalty expense payable to Govemment ofNepal as per the provisions of

Act and which ls as tollows

Perticular FN 20781019 FN 2071/078

Installed Capacity (9.6 MW @ ofRs 100 per KW)

Revenue from sales ofElecricity (2%)

960,000

5,319,846

960,000

4,568,132

Tolal 6,j39$46 5,528,132

. Expenses ate aocounted on acqual basis where there are reasonable basis to estimate the obligation and

rationality of such obligation

q {t'r r// rffii
,(\ I \"",\ /'Y ./-, /
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Sagarmatha Jalabidhyut Company Ltd.
Notes to tr'inancial Statements

For the year ended 32 Ashad 2079 (16 Jt y,2022,)

15. Administratiye nses
Particular FN 207at079 | FN 2077tna
Audit lee
Bark Charge & Commission
Credit Rating Fees

Communication Expenses
Consultancy & Other Expenses
Courier Expenses

ERC Charges

CSRExpenses

Fine and Penalties

Fuel Expense

Intemet Expenses

Govemment Fee

Kitchen Accessories

Seffice Fee

ing and Fooding
s on Disposal

expenses

Local Transportaion
Medical Expenses

Meeting Allowance
Miscellaneous Expenses

Oflice Accessories

lTravelling & Dailly Expenses
Printing & Stationery
Regishation & Renewal
Rent Expense

Repair & Maintenance
Social Mitigation
Site Visit Expenses

Software Expenses

StaffBonus

Membership Fee

Vechile Renewal

Transportation Expenses

Travelling Expenses

Water and Electrioity

2E2,500
13,095

5t5,494
27,000
79,100

950,000

1,710,000

285,800

430,000

qo,isz

529,040
3,624

227,785

1,684

l1'1,597
23,140
64,698

1,050,000

1,000,000

15,100

25,000
50,900

-l
499,452 |

79,100
43,r94

20,600
113,000

1,580

20,560

24,295

12.t70
20,269

95,066
18,82'7

28t,960

727
14,000

5,390

66,387

96,128
t95,32s
300,000

92,663

9,605

207,27L

ze ,ioo
156,400

30.578
Total 7,941,66r 2,t74,607

Expenses are aocounted on accrual basis where there are.easonable basis to estimate the oblisation and
rationality of such obligation.

s
.&12



Sagarmatha Jalabidhyut Company Ltd.
Notes to Financial Statements

For the year ended 32 Ashad 2079 (16 Jraty,2022)

16. Employee Benefits

The Company classified & recognized employee benefits in accordance with NAS 19 ,' EmDlovee
Benefits". The employee benefits are classifled as curent employment benefits.

16.1 C

16.2 Other
StaffBonus

staffare provided annual bonus under the provision ofthe Elect city Act and rules 2049 (attheftte of2yo
of Prcfit Before Income Tax and after Bonus I rn

17. Finance Income
Finance income cbmp ses ofthe interest income received or receivables fiom cash & cash equivalents.

4-!
c'I

v

u rrent Em plovee Betrefits
Pa iculars 32 Ashad.2079 31 Ashad,2078
Salary & Allowance (Head office)
Salary & Allowances (Site)
L€ssr Transfer to Direct Expenses

1,924,160
8,573,800

(8,s73,800)

1,235,000

5,020,800
(5,020,800)

Total 1,924,160 r.235.000

atx Eonus) in curent
Particulars 32 Ashad,2019 31 Ashad,20?8
StaffBonus ( Statutory) 1,304,866 842,644

Total 1.304.866 412.644

Particular FN 207a/079 BN 2017t074
Interest on cash and cash €quivalent 803.749

Total 803,749



Sagarmatha Jalabidhyut Company Ltd.
Notes to Financial Statements

For the year ended 32 Ashad 2079 (16 Jtlly,2022)

21. Segment R€porting

The management evaluates the companys performance and allocates resources based on dre analysis of
various performance indioators, however the company is primarily engaged in only one segmenl i.e.,

"Generation and sale ofelectricity" and that all its operations are in Nepal. Hence the company does not
have any reportable segments as per NFRS 8 "Operating Segments".

22. Finatrcial Assets & Fitrancial Liabliti€s
22.1 Capital Management
The Company has been set -up to conshuct and operate hydropower plant and capital structure is designed

accordhgly that ensue that the company will able to continue as a going concem while ma-\imizing the
retum to stakeholders. Currently, the company is not subject to any extemally imposed capital
requirements. the company's management reviews the capital structue of the company on a regular basis.

The Company has invested significant portion of its capital in Super Mai A project along with significant
debt fundins from banks.

&rvI e'
'1.-'".f\.,

. if(***,s,**plt<.\97:
\"' /..c"'/

lE. Other Income
Particular FN 2078/079 FN 2071/078
Compensation Income
Other Income

1,318,678.16

240,000.00 1,536,000

Total 1,558,678 1,536,000

19. Finance Costs

Particular RN 2074/079 FN 2077/078
Interest on Loans & Borrowing
Bank Commission & Charges

NFRS Adiustment

108,824,003

17,565,300
(17,3s6,223)

r0'7,480,337

t,144,320

Total 109,033,079 108,624,657

20. Gain or Loss From Financial Assets

Particular FN 20781079 FN 20171074

Carrying Amount of the InveshneDt

Lesss: Fair Value ofthe Investments

|,22t,404
r850.5631

Tolal 370,841
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Sagarmatha Jalabidhyut Company Ltd.
Notes to Finrncial Slatements

For theyear ended 32 Ashad 2079 (16 July,2022)

24. Related party transactions
Outstanding balances at the yea.r are unsecured, interest-free and settlement occurs in cash/equity,

Disclosues has been made in respect ofthe transactions in which one party has the ability to control or exercise

significant influence o.r'er the financial and operating policjes/ decisions ofthe other, irespective ofwhether a
price is charged.

The related party and respective t arsactions witb related party as follows:
a) List ofBoard ofDir€ctor

ofdi oftheI r)L ol tsoard ol drreclors ol the ( omoanv rs as lollor[s:
Mr. Dr. Bhosendra Kumar Gurasain

Mr. Sailendra Guragain

Mi.Dr. Bhusan Gurasain

Mr. Robin Curagain

Mr. Sbriiesh curasain
Mrs. Rili Guruns

Mrs. Jamuna Padval

b) Sahry & Allowances to K€y Management P€rsonnel

d) During the year Company purchased the vehicle ofRs 7,650,000 from the Mr. Dr. Bhusan Guragain

fDirector).

e) Nagdi Group power limited is the Parent Company ofthe Sagamaiha Jalabidhlut Company Limited by

holding 60.52 % of share.

25. Conlingent Liabilities and Commitments

Where appropriate, the Company recognizes a provision for liabilities when it is probable that an outflow of
economic resources embodying economic benefits will be required and for which arcliable estimate can be

made ofthe obligation(s). Company has no any contingent liabilities and commitments at year end

26. The previous year figure has been reclassified wherever necessary.

27. The significant control over the company has been changed as on 2078.06.17

foll
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dnd allowances to ke! managemenl personnel is as tbllows:

Name Position Amount
Mr. Dr. Bhogendm Kumar Gumgain

Mr. Sailendra Guaeain
Director
Chairman

510,560.00

510.560.00

Total 1.021.120.00

c) Outstanding Balances With Other Related Parties
has a lbllowing out5landing balances at vear end as follows

Particular Amount Remarks

Advance for Investment in Sarriddi Energy Pvt. Ltd.
Advance for Investment Suiri Navdi Power Ltd

22,590,000.00

30,000,000.00

lnvestment

Investment

.f.9sE<)/sZr'-XJ

effi'-"9;



Datet 20'79/03/20

To,

The Board OfDirector,
Sagarmatha Jalabidhyut Company Limited;
Lalitpur , Nepal.

Sub: Eneaeement Letter for statutorv audit ofFiscal Year 2078/079

Dear Sir,

We have been appointed to conduct statutory audit of Sagarmatha Jalabidhyut Company Linited (the

eftiry) for fiscal year 2078/079, Which Comprise Statement of finarcial positioq Starement of profit or
loss and other comprehensive income, statement of changes in equity, statements of cash flows, notes

comprising significant policies and other explanatory information and compamtive figures ir respect of
preceding period, as per your appointment letter dated Magh 15, 2078 We are pleased to confirn our
acceptance and our understanding ofthis engagement by means ofthis letter.

Our assignment will be conducted with the objective of express opinion to the shareholders as a body
whether financial statements give true and fair view, have been prepared in accordance with NFRSS and

Company Act,2063.

We conduct our audit as per the rcquirement ofNepal Standards on Auditing.

We express professional judgment and maintain professional skepticism thrcughout our audit. We also:

. Identiry and assess the dsks of material misstatement of the financials statements and obtain

evidence that is sufiicient and appropriate to prcvide a basis for oul report. The risk of not
detecting a material misstatement resultiDg lrom fraud is higher than for one resulting from errot
as lraud may involve collusion, forgery, intentional omissions, mi$epresentations, or the overdde

of intemal control
. Obtain an understanding of intemal control relevant to the financial statements in order to design

audit procedures that are appropriate in the circumstancesr but not for the purpose of expressing

an opinion on the effectiveness ofthe entity's intemalconhol.
. Evaluate ihe appropriateness of accounting policies used and the reasonableness of accomting

estimates and related disclosues made by management.

. Evaluate the overall prcsentation, structure and content ofthe financial Statements, including the

disclosues, and whether the financial statements represent the underlying transactions and events

in a maffler that achieves fair presentalion.

. In addition to our report on the financial statements, we expect to provide you with a separate

letter conceming any significant deficiencies in accounting and internal control systems which
come to our notice inclLrding the appropriateness of the accounting policies and estliation

;*y'e-*\'"
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techniques and disclosures. Any such report may not be provided to third parties without our prior
written consent. Such consent will be granted only on the basis that such reports are not prepared
with the interests of anyone other than the company in mind, and that we accept no duty or
responsibility to any other party as concems the reports.

As part of our normal audit procedures, we will request you to provide written confimation of
certain oml representations, that we may require during the corme ofthe audit. In pamcular,
where we bring misstatements in the financial statements to your attention, we shall require
representations on the rcasons why they are not adjusted. In connection with representations and
the supply of information to us generally, it is an offence for anyone to recklessly or knowingly
supply infonnation to the auditors that is false or misleading and to fail to promptly provide
information requested.

Management is responsible for safeguarding the company's assets and for the prevention and
detection offraud, error and any non-compliance with law or regulations. We willplan our audt
so that we can reasonably expect to detect significant misstatements in the financial statements or
accounting records (including those resulting ftom ftaud, error or non-compliance with law or
regulations). Our examination should not though be relied upon to disclose all significant
misstatements or flauds, eruors o. instances ofnon-compliance with law and regulations that may
exist.

We shall not held responsible for the information provided to members of our firm other than
those engaged on the audit regarding information related to accountingr taxation and other
services.

Once we have issued our report, we expect you to inform us of any material event occur'ng
between the date of our report and thal of the Annual General Meeting / distribution of the
financial statements to members, which may affect the financial statements.

As per Nepal Standads on Auditing, we are required to communicate tvith auditor of subsidiaries
companies to obtain the information concerning audit ofthe financial statements.

Our assignment will be conducted on the basis that management acknowledges and understand that they
have responsibility:

a. For the preparation of fair presentation of the Financial Statements in accordance with the

rcquirement ofNIRSs and Company Act,2063.
b. For such intemal control as management detemines necessary to enable the presentation &

disclosures of Financial statements that are free from material misstatements. whether due to
fraud and error; and

c. To provide us with:
i. Access to all information ofwhich management is aware that is relevant to the prepamtion of
the financial Statements such as records. documentation and other matteE:
ii. Additional information that we may request from management for the purpose of financial
statements ; and

iii. Unrcshicted access to persons within the entity from whom we detennine it necessary to
obtain evidence.
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As part of our audit prccess, we will request from managemenl written confirmation conceming
rcpresentations made to us in connection with the financial statements

We look forward to full cooperation from your staffduring our audit assignment.

Our fees, exclusive ofvalue Added Tax. will be as under:

S,N. Detail ofFee

l. Fee for Statutory Audit

Amount (NRs.)

250,000

Total

In words: Two Lakh FiJly Ihousand (excluding VAT) OnIy

Tltis letter will be effective for fuhne years unless it is terminated, amended or superseded.

Please sign and retum the attached copy of this letter to indicate your aclmowledgement of, and
agre€ment with, the arangements for our assignment including our resp€ctive rcsponsibilities.

Yours !aithfully,

CA Anoj Kumar

Partner

G. Paudyal & Associates

Chartered Accountsnts

Ackrowledgement on behalf of
Sagamatha Jalabidhyut Company Limited.

Name:

Position:

Date:
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Entry M€eting Minute

Da1'fr 2079/03/ t 9

Plac€: Sagamatha Jalabidhyut Company Ltd, Kafimandu

i) Dr.Bhogmdra Kumar curaga ,, $*rr*, ?' 
'

ii) Mr shairendm curasah, Direclor Jf*t'
-).iii) Dr Bhusan curagaj., Dircctor

iii) CA Anoj Kumar NeupanE Audiror

iv) Mr Sudip Pholael, Audit Manager

Agendas:

i) Statutory Audit ofFiscal year 207819 of Sagarmada Jalabidhyut company Ltd

ii) odlets

Resolvedi

i) As the companv is pranning to cal AGM within end of sharwan 207q theaudit of fiscztyeat 2o7gn9
shall be shn from 2079/01,2 t.
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